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Smith Marion & Co. - Certified Public Accountants
Redlands Office - 1940 Orange Tree Lane, Suite 100 - Redlands, CA 92374 - (909) 307-2323

Board of Directors
Sandals Church
Riverside, CA

Independent Auditors’ Report

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of Sandals Church, which comprise the
consolidated statement of financial position as of December 31, 2019, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the financial
statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Sandals Church as of December 31, 2019, and the changes in net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.
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Sandals Church

Consolidated Statement of Financial Position
December 31, 2019

ASSETS
Current Assets
Cash S 5,263,693
Cash restricted 1,650,831
Total Cash 6,914,524

Accounts receivables

Pledge receivables (net) 4,168,298
Prepaid expenses 349,055
Inventory 209,303
Total Current Assets 11,431,877
Other Assets
Investments 373,357
Property and equipment (net) 44,130,808
Sinking fund 940,056
Total Other Assets 45,444,221
TOTAL ASSETS S 57,085,401

LIABILITIES AND NET ASSETS
Current Liabilities

Accounts payable and accrued liabilities S 591,494
Accrued payroll and related taxes 850,208
Accrued interest 614,530
Current portion of notes payable 38,123
Current portion of bonds payable 672,500

Total Current Liabilities 2,766,855

Non-Current Liabilities

Notes payable 1,463,353
Bonds payable 23,265,500
Less unamortized bond issuance cost (1,164,508)
Total Non-Current Liabilities 23,564,345
Total Liabilities 26,331,200
Net Assets

Without donor restrictions 26,585,903
With donor restrictions 4,168,298
Total Net Assets 30,754,201
TOTAL LIABILITIES AND NET ASSETS S 57,085,401

See notes to financial statements 2



Sandals Church
Consolidated Statement of Activities
For the Year Ended December 31, 2019

Without donor With donor

SUPPORT AND REVENUE restrictions restrictions Total
SUPPORT
Tithes and offerings S 17,886,132 §$ 134,838 S 18,020,970
Assets relieved from restrictions 4,282,743 (4,282,743)
TOTAL SUPPORT 22,168,875 (4,147,905) 18,020,970
REVENUES
Café 327,079 327,079
Rental income 355,432 355,432
Program income 604,791 604,791
Wedding and funeral income 10,140 10,140
Incentive income 38,481 38,481
Interest income 23,966 23,966
Investment return 80,979 80,979
Other income 276,711 276,711
Gain (loss) on sale of assets 215,650 215,650
Excess of assets acquired over
liabilities assumed in acquisition(s) 987,899 987,899
TOTAL REVENUES 2,921,128 2,921,128
TOTAL SUPPORT AND REVENUES 25,090,003 (4,147,905) 20,942,098
EXPENSES
Ministry expenses 15,578,925 15,578,925
Administrative expenses 4,387,986 4,387,986
Fundraising expenses 440 440
TOTAL EXPENSES 19,967,351 19,967,351
Changes in Net Assets 5,122,652 (4,147,905) 974,747
Net Assets at Beginning of Year 21,463,251 8,316,203 29,779,454
NET ASSETS AT END OF YEAR ) 26,585,903 S 4,168,298 $ 30,754,201

See notes to financial statements 3



Sandals Church
Consolidated Statement of Functional Expenses
For the Year Ended December 31, 2019

Ministry Admin Fundraising
EXPENSES Expenses Expenses Expenses Total

Salaries $ 8055171 S 799,786 S S 8,854,957
Benefits 1,093,178 116,274 1,209,452
Payroll taxes 401,930 42,751 444,681
Café 228,788 228,788
Benevolence 109,701 109,701
Food, gifts and missions 1,102,985 7,121 440 1,110,546
Retreats and events 244,339 244,339
Bank and credit card fees 308,755 308,755
Depreciation 1,177,363 654,090 1,831,453
Equipment rentals 41,581 5,211 46,792
Insurance 134,266 74,592 208,858
Legal and professional 7,370 205,709 213,079
Miscellaneous

Office expenses 146,073 125,538 271,611
Postage and printing 124,101 13,833 137,934
Rent 137,060 137,060
Repairs and maintenance 288,030 160,017 448,047
Supplies 986,439 986,439
Travel 155,455 2,995 158,450
Utilities 490,059 490,059
Other taxes 39,977 39,977
Outside services 151,618 23,854 175,472
Training and tuition 110,858 38,423 149,281
Marketing 39,035 39,035
Camp 315,513 315,513
Building security 24,998 24,998
Licenses, fees, permits 9,497 9,497
Computer expenses 38,012 38,012
Interest expense 1,479,030 1,479,030
Amortization expense 54,660 54,660
Bad debt 200,875 200,875
TOTAL EXPENSES $ 15578925 S 4,387,986 S 440 S 19,967,351

See notes to financial statements




Sandals Church
Consolidated Statement of Cash Flows
For the Year Ended December 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets

Adjustments to reconcile net income to net cash provided by

operating activities

Noncash items:

Depreciation expense

Unamorized bond issuance cost
(Increase) decrease in:

Prepaids

Inventory

Accounts receivable

Pledge receivable
Increase (decrease) in:

Accounts payable

Accrued liabilities

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets
Proceeds from sale of fixed assets
Purchases of investments
Proceeds from sale of invesments
Net deposits to escrow account
Net payments from escrow account
Net deposits to sinking fund
Net payments from sinking fund

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Payments on bonds
Payments on borrowings
Gain from acquisition

NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES

Net increase (decrease) in cash
Beginning cash and cash equivalents

Ending Cash and Cash Equivalents

SUPPLEMENTAL INFORMATION:
Interest paid

Taxes paid

NONCASH INVESTING AND FINANCING ACTIVITIES:
Aquired assets
Receipt of donated stocks

Improvements made with donated services and goods

See notes to financial statements

S 974,747

1,831,453
54,600

290,018
(142,747)

110,442

1,886,993

(365,283)
87,672

4,727,895

(1,659,951)
575,751
(365,278)
149,460
(2,172)
531,997
(2,061,165)
2,050,011

(781,347)

(651,000)
(34,921)
(987,899)

(1,673,820)

2,272,728
4,641,796

S 6,914,524

S 1,474,299
S 39,977
S 987,899
S 134,838
S 6,908




Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Activities

Sandals Church (the Church) is a nonprofit organization incorporated on November 16, 1999 in the state of
California. Sandals Church is dedicated to spreading the Gospel through establishing, developing, and promoting all
aspects of church ministry within Riverside, California and the surrounding communities.

The Church is currently a multi site church whereby it is one congregation meeting at ten different locations under
the Sandals congregation name and trade style. The Church is the sole member of the following California non
profit corporations (sometimes referred to individually as an “Affiliated Church” and collectively as the “Affiliated
Churches”), all of which are organized and operated in accordance with those purposes described in section
501(c)(3) of the Internal Revenue Code. The Church controls these nonprofit corporations by being their sole
member and because a majority of board members from the Church’s Board of Directors serve as directors for
these organizations. The Affiliated Churches are as follows:

Sandals Church Banning Campus — New Hope Fellowship of the Pass was operationally acquired by the Church on
June 25, 2017. Sandals Church Banning is a California non profit corporation, separate from the Church
Corporation, but controlled by the Church as described above. The Banning Campus is located at 2637 W. Nicolet
Street, Banning, California 92220.

Sandals Church East Valley Campus — Amethyst Bible Church was operational acquired by the Church on October 6,
2015. Sandals Church East Valley is a California non profit corporation, separate from the Church Corporation, but
controlled by the Church, as described above. The East Valley Campus is located at 1325 Amethyst Street,
Mentone, California 92359.

Sandals Church Moreno Valley Campus — Renewal Christian Fellowship was operationally acquired by the Church
on February 5, 2017. Sandals Church Moreno Valley is a California non profit corporation, separate from the
Church Corporation, but controlled by the Church, as described above. The Moreno Valley Campus is located at
14093 Business Center Drive, Moreno Valley, California 92553.

Sandals Church Palm Avenue Campus — Palm Baptist Church was operationally acquired by the Church on August
27, 2017. Sandals Church Palm Avenue is a California non profit corporation, separate from the Church
Corporation, but controlled by the Church, as described above. The Palm Avenue Campus is located at 6807 Palm
Ave. Riverside, California 92506.

Sandals Church San Bernardino Campus — Northpoint Christian Fellowship was operationally acquired by the
Church on November 12, 2017. Sandals Church San Bernardino is a California non profit corporation, separate
from the Church Corporation, but controlled by the Church, as described above. The San Bernardino Campus is
located at 3701 North Sierra Way, San Bernardino, California 92405.

Sandals Church Lake Arrowhead Campus — Lakeside Church in Lake Arrowhead was operationally acquired by the
Church on June 10, 2018, at which time it changed its name to Sandals Church Lake Arrowhead. Sandals Church
Lake Arrowhead is a California non profit corporation, separate from the Church, but controlled by the Church, as
described above. The Lake Arrowhead Campus is located at 1103 North State Highway 173, Lake Arrowhead,
California 92352.

Sandals Church Eastvale — Eastvale Church in Eastvale was opened on March 1, 2019 for Sunday services only in
space rented from Eastvale Elementary School located at 13031 Orange St., Eastvale, CA 92880.

Sandals Church Menifee — Menifee Church in Menifee was opened on May 1, 2019 for Sunday services only in
space rented from the Kay Ceniceros Senior Center at 29995 Evans Rd., Menifee, CA 92586.



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

Sandal Church Fresno — Fresno Church in Fresno was operationally acquired by the Church on August 7, 2019 at
which time it changed its name to Sandals Church Fresno. Sandals Church Fresno is a California non profit
corporation, separate from the Church, but controlled by the Church, as described above. The Fresno Campus is
located at 405 W Lincoln Ave, Fresno, CA 93706.

Basis of Accounting
The financial statements are prepared, on the accrual basis of accounting. Accordingly, revenues are recognized
when earned, and expenses are recognized when incurred.

Net Assets
Net assets, revenues, gains and losses are classified based on the existence or absence of donor or grantor
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets without Donor Restrictions — Net assets available for use in general operations and not subject to donor
(or certain grantor) restrictions.

Net Assets with Donor Restrictions — Net assets subject to donor (or certain grantor ) imposed restrictions. Some
donor imposed restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor imposed restrictions are perpetual in nature, where the donor
stipulates that resources be maintained in perpetuity.

Principle of Consolidation

The consolidated financial statements include the accounts of the Church and the affiliated Churches. Accounting
principles generally accepted in the United States of America require all organizations over which the Church has
both control and an economic interest to be accounted for as consolidated affiliates. All material inter
organizational accounts and transactions and have been eliminated.

Support and Revenue

Support and revenue include all resources over which the board of directors has discretionary control to use in
carrying on the general operations of the Church. Support and revenue is considered unrestricted unless
specifically restricted by the donor.

Tax Status

Sandals Church and the affiliated Churches are exempt from income taxes under Internal Revenue Code Section
501(c)(3) and California Revenue Code Section 23701d. The Church and the affiliated Churches have been
classified as a publicly supported organization that is not a private foundation under Section 509(a) of the Internal
Revenue Code.

Sandals Church and the affiliated Churches are not required to file income tax returns in the U.S. Federal
jurisdiction or the state of California, except in some instances. Should the Church or the affiliated Churches file
Federal income tax returns they would remain subject to examination by the Internal Revenue Service for the prior
three tax years. Should the Church or the affiliated Churches file California income tax returns they would remain
subject to examination by the Franchise Tax Board for the prior four tax years.



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

Property and Equipment

The Church follows the practice of capitalizing all expenses for property and equipment in excess of $1,000; the
fair market value of donated property and equipment is similarly capitalized. Depreciation is provided on
property and equipment over the estimated useful lives of the assets using the straight line method of
depreciation. The estimated useful lives are as follows:

Vehicles 5 years
Equipment and Computers 5-10 years
Furniture and Fixtures 10 years
Building and Improvements 39 —40 years

Amortization
Bond issuance cost is amortized on a straight line basis over the life of the bonds.

Advertising
Advertising costs are expensed as incurred. Advertising expense was $39,035 for the year ended December 31,
2019.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Cash and Cash Equivalents
For purposes of the statements of cash flows, the Church considers all highly liquid investments available for
current use with an initial maturity of three months or less to be cash.

Cash Restricted
Funds received from the Momentum pledge campaign is restricted by donors and is not available for operating
purposes. As of December 31, 2019, the Church had $1,650,831 of cash restricted at year end.

Sinking Fund
Deposits held in the sinking fund represent funds held in accordance to the bond agreement for debt service
associated with the repayment of bonds and are considered restricted and unavailable for operating purposes.

Escrow Fund
Deposits held in the escrow account represent funds that are held in accordance to the bond agreement for the
purposes stated in the bond agreement and are considered restricted and unavailable for operating purposes.

Contributions

Contributions are recognized when the donor makes a promise to give to the Church that is, in substance,
unconditional. Unconditional promises to give are recorded at net realizable value. Support that is restricted by the
donor is reported as an increase in unrestricted net assets if the restriction expires in the reporting period in which
the support is recognized. All other donor restricted support is reported as an increase in donor restricted net
assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the statement of activities as net assets released from
restrictions.



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

Accounts Receivable
Accounts receivable represent other outside receivables due to the Church. Management considered all
receivables collectible at year end and accordingly has not established an allowance for other receivables.

Pledge Receivables

Pledges are recognized as revenue and as a receivable in the period the pledge is received. Pledges are recognized
at net realizable value using an allowance method based on the Church’s prior experience with pledge collections.
Pledges that remain uncollected one year past the due date are expensed for the amount of the pledge less the
allowance recognized at the time the pledge was given.

Investments

Investments are recorded when purchased at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statement of financial position, and unrealized gains or losses
are included in the statements of activities. All gains and losses and investment income are recorded in the
statement of activities according to the nature of donor restrictions.

Fair Value Measurements

Generally accepted accounting principles (GAAP) provide guidance on how fair value should be determined when
financial elements are required to be measured at fair value. Valuation techniques are ranked in three levels
depending on the degree of objectivity of the inputs used with each level:

. Level 1: Observable prices in active markets for identical assets or liabilities.

. Level 2: Observable inputs other than Level 1 prices such as quoted prices for similar assets or liabilities;
quoted prices in markers that are not active; or other inputs that are observable or can be corroborated by
observable market data for substantially the full term of the assets and liabilities.

. Level 3: Unobservable inputs that are supported by little or no market activity and that are significant to
the fair value of the assets or liabilities.

The asset or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level of
any input that is significant to the fair value measurement. Valuation techniques maximize the use of relevant
observable inputs and minimize the use of unobservable inputs.

NOTE 2 - LIQUIDITY AND AVAILABLITY
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use
within one year of the balance sheet date, comprise the following:

Cash and cash equivalents S 5,263,693
Investments 373,357
S 5,637,050

The Church manages its liquidity following three guiding principles: operating within a prudent range of financial
soundness and stability, maintaining adequate liquid assets to fund near term operating needs and maintaining
sufficient funds to provide reasonable assurance that ling term obligations will be discharged.

NOTE 3 - CASH

Sandals Church places its cash and investments with high quality financial institutions. At times, such investments
may be in excess of the Federal Deposits Insurance Corporation and American Share Insurance insured limits.
Sandals Church has not incurred losses related to this activity. As of December 31, 2019 balances in excess of
insured amounts were $6,317,661.



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

NOTE 4 — PLEDGE RECEIVABLE
The Church held a fund raising campaign for funds to help the Church to carry out specific improvements, outreach

campaigns and debt reduction plans. Pledges are restricted to payment of the costs associated with the campaign.
The pledge receivables of December 31, 2019 are as follows:

Balance Allowance Net A/R
Pledges receivable current S 6,265,599 (2,097,301) S 4,168,298
Total Current Receivables S 6,265,599 S§ (2,097,301) S 4,168,298

NOTE 5 - INVESTMENTS
Investments at December 31, 2019 are as follows:

Appreciation

Description: Cost Fair Value  (Depreciation)

Cash S 16,492 S 16,492 S

Stocks and securities 307,748 356,364 49,116
Total S 324,240 S 373,356 S 49,116

Investments are reported at fair value on a recurring basis determined by reference to quoted market prices and
other relevant information generated by market transactions.

Quoted Prices

in Active Markets  Significant Significant
for Identical Observable Unobservable
Assets Inputs Inputs
Description: (Level 1) (Level 2) (Level 3)
Stocks and securities S 356,864 S S
Total $ 356,864 S S

10



Sandals Church
Notes to Financial Statements

For the Year Ended December 31, 2019

NOTE 6 - FIXED ASSETS

As of December 31, 2019 Sandals Church had the following balances for fixed assets:

Assets
Land
Building 150
Building 250
EV building
Sound and video equipment
Equipment & computers
Furniture & fixtures
Parking lot
Vehicles
MV building
BA building
SB building
PA building
WC building
LKAH building
Ontario building
Fresno building
Total Fixed Assets

Accumulated Depreciation

Net Fixed Assets

Depreciation expense for the year ended amounted to:

NOTE 7 - PENSION PLAN

Balance @ Balance @

12/31/2018 Additions Deletions 12/31/2019
S 167,605 S 19,764 S S 187,369
17,045,214 84,650 17,129,864
5,322,538 16,472 5,339,010
629,753 100,425 730,178
3,869,933 648,491 4,518,424
966,648 161,240 1,127,888
641,663 193,910 835,573
272,523 4,251 276,774
882,422 21,095 903,517
1,387,457 4,331 1,391,788
4,179,607 3,124 4,182,731
3,446,410 2,580 3,448,990
1,570,982 20,378 (244,851) 1,346,509
5,162,229 360,315 5,522,544
2,573,720 18,925 2,592,645
2,388,800 2,388,800
760,843 (109,454) 651,389
50,507,504 2,420,794 (354,305) 52,573,993
(6,617,341) (1,831,453) 5,609 (8,443,185)
(6,617,341) (1,831,453) 5,609 (8,443,185)
S 43,890,163 S 589,341 $ (348,696) $ 44,130,808
$ 1,831,453

The Church sponsors a 403(b) plan for all employees from the date of hire who agree to make contributions to the
plan. The Church makes a matching contribution if the participant contributes more than $52.50 per month and
meets eligibility requirements, at various rates based on the employee’s class of employment with The Church. The
total payroll for the year was $8,854,957 and the total covered payroll amounted to $6,121,008. The matching
employer contribution for the year ended December 31, 2019, was $197,434.

NOTE 8 - NOTES PAYABLE

The Church assumed responsibility for a promissory note between New Hope Fellowship of the Pass and
Community Bank as of August 1, 2017. The promissory note is for $325,000 and was placed in effect on August 1,
2017. The terms of the promissory note call for 60 monthly payments of $ 1,778.81 beginning on October 1, 2017,
with a final payment on September 1, 2022 for the principal balance plus monthly interest. The interest rate for
the promissory note is stated at 4.287%.

11



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

The Church entered into a loan agreement with Community Bank on December 1st, 2017 for $1,250,000. The
Church is to pay $7,386 for principal and interest on a monthly basis, for 120 months, beginning in December 2017
with a final payment on November 1st, 2027 for the principal balance plus monthly interest. The interest rate for
the loan is stated at 5.019%.

The future maturities of notes payable as of December 31, 2019 are as follows:
Current portion S 38,123
Long term 1,463,353

Total S 1,501,476

Future Maturities

2020 S 38,123
2021 40,017
2022 322,916
2023 34,530
2024 36,304
Thereafter 1,029,586

Total $ 1,501,476

NOTE 9 - BONDS PAYABLE

The Church issued a series of bonds on February 1, 2015. The bonds are secured by the assets of the Church. The
bonds issued totaled $15,675,000 and have interest rates from 2.00% to 6.25% Interest on the bonds from
February 1, 2015 will be payable on August 1, 2015 and semi annually thereafter on February 1 and August 1 of
each year and at maturity or redemption. The Church agreed to make weekly deposits to a sinking fund of $17,880
commencing March 6, 2015, through and including July 31, 2015, and in the amount of $17,130 commencing
August 7, 2015, through and including January 29, 2016, and in the amount of $23,985 commencing February 5,
2016, and each seven days thereafter while any bonds are outstanding and unpaid except that scheduled weekly
deposits may be reduced in the event of redemption of outstanding bonds at the option of the Church, and certain
weekly deposits may be reduced through prepayment of such weekly deposits or through the accumulation of
investment income in the Sinking Fund Account.

The Church issued an additional series of bonds on February 1, 2018. The bonds are secured by the assets of the
Church. The bonds issued totaled $3,630,000 and have interest rates from 1.75% to 6.00%. Interest on the bonds
from February 1, 2018 will be payable on August 1, 2018 and semi annually thereafter on February 1 and August 1
of each year and at maturity or redemption. The Church agreed to make weekly deposits to a sinking fund of
$5,325 commencing February 23, 2018 and each seven days thereafter while any bonds are outstanding and
unpaid except that scheduled weekly deposits may be reduced in the event of redemption of outstanding bonds at
the option of the Church, and certain weekly deposits may be reduced through prepayment of such weekly
deposits or through the accumulation of investment income in the Sinking Fund Account.

The Church issued a series of bonds on July 6, 2018. The bonds are secured by the assets of the Church. The bonds
issued totaled $6,225,000 and have interest rates from 2.60% to 6.30%. Interest on the bonds from July 6, 2018
will be payable on January 6, 2019 and semiannually thereafter on July 6 and January 6 of each year and at
maturity or redemption. The Church agreed to make weekly deposits to a sinking fund of $11,325 commencing on
July 20, 2018 and each seven days thereafter while any bonds are outstanding and unpaid except that scheduled
weekly deposits may be reduced in the event of redemption of outstanding bonds at the option of the Church, and
certain weekly deposits may be reduced through prepayment of such weekly deposits or through the accumulation
of investment income in the Sinking Fund Account.

12



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

Bonds payable at year end is as follows:
Current portion S 672,500

Long term 23,265,500
Total $ 23,938,000

Future maturities of bonds payable are as follows:

Future maturities

2020 S 672,500
2021 696,000
2022 459,500
2023 215,000
2024 1,312,000
Thereafter 20,583,000

Total $ 23,938,000

Bond maturities are as follows:

Maturity Amount Rate
1/6/2020 $ 95,000 3.10%
2/1/2020 237,000 3.75% 2.50%
7/6/2020 96,000 3.35%
Aug 12020 Feb 12021 489,000 4.00% 2.87%
1/6/2021 98,000 3.60%
Aug 12021 Feb 12022 507,000 4.25% 3.38%
7/6/2021 100,000 3.85%
1/6/2022 102,000 4.10%
7/6/2022 104,000 4.35%
Jan 6,2023 July6,2023 215,000 4.85%
Jan 6,2024 July6,2024 225,000 5.10%
2/1/2024 1,087,000 5.00% 4.13%
Jan 6,2025 July 6,2025 237,000 5.30%
2/1/2027 1,848,000 5.50% 4.75%
7/6/2028 798,000 5.90%
2/1/2033 4,772,000 6.00% 5.25%
7/6/2033 1,685,000 6.05%
7/6/2038 2,284,000 6.30%
2/1/2040 8,217,000 6.25% 5.93%
2/1/2043 742,000 6.00%
$ 23,938,000

13



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

NOTE 10 - BOND ISSUANCE COST
Bond issuance costs of are being amortized on the straight line method over the life of the bonds. The changes in
bond issuance costs during the year are as follows:

Beginning Ending
Balance Additions Deletions Balance
Bondissuecost $ 1,365,089 S S S 1,365,089
Accumulated
Amortization (145,981) (54,600) (200,581)
Total S 1,219,108 $ (54,600) S S 1,164,508

Amortization of bond issuance costs are as follows:

Years Ending December 31,

2020 S 54,603
2020 54,603
2021 54,603
2022 54,603
2023 54,603
Thereafter 891,493
Total S 1,164,508

NOTE 11 - LEASES
The Church leases building space and office equipment under various operating leases expiring at various dates
through 2023.

Future minimum lease payments are as follows:

Years Ending December 31,

2020 S 108,278
2021 60,763
2022 14,428
2023 264

Total S 183,733

14



Sandals Church
Notes to Financial Statements
For the Year Ended December 31, 2019

The Church leases Church owned property to outside entities for commercial use. Total rental revenue for the
fiscal year ended December 31, 2019 was $355,432. The Church’s investment in property rented consisted of
75,988 square feet of building at a cost of $4,768,601, less accumulated depreciation of $1,048,898 which amounts
are recorded in the Church’s statement of financial position.

Future minimum rental payments are as follows:

Years Ending December 31,

2020 S 50,000
2021 120,000
2022 120,000
2023 120,000
2024 70,000

Total S 480,000

NOTE 12 - NET ASSETS
With donor restriction — funds or other assets restricted by the donor, grantor or other outside party for a
particular purpose. At year end the restricted net assets is comprised of the following:

Momentum campaign 4,168,298
Total Temporarily Restricted Net Assets S 4,168,298

NOTE 13 - NET ASSETS RELEASED FROM RESTRICTION
Net assets were release from donor restrictions by incurring expenses satisfying the restricted purposes or by
occurrence of other events specified by donors as follows:

Net assets released from restriction S 4,282,743
Total restrictions released S 4,282,743

NOTE 14 - SUBSEQUENT EVENTS
Sandals Church has evaluated subsequent events through April 1, 2020, the date on which the financial statements
were available to be issued.

On March 3, 2020, in response to the Coronavirus Disease 2019 (COVID 19) outbreak in the United States, the
Federal government issued guidelines to help slow the spread of COVID 19. In response local and state
governments instituted a variety of social distancing measures that impacted the usual course of business.

There were no subsequent events requiring adjustment to the financial statements or disclosures as stated herein
except the one mentioned above.

* * * *
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