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To the Board of Directors 
Sandals Church 
Riverside, CA 
 

Independent Auditors’ Report 
 
 
Opinion 
We have audited the consolidated financial statements of Sandals Church, which comprises the consolidated 
statement of financial position as of December 31, 2025, and the related consolidated statements of activities, 
functional expenses, and cash flows for the year then ended, and the related notes to consolidated financial 
statements. 
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 
of Sandals Church as of December 31, 2025, and the changes in its net assets and its cash flows for the year then 
ended in accordance with accounting principles generally accepted in the United States of America. 
 
Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
(GAAS). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report. We are required to be independent of Sandals Church, and 
to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 
 
Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America, and for the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 
free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about Sandals Church’s ability to continue as a going 
concern for one year after the date that the financial statements are issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 
an audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
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In performing an audit in accordance with GAAS, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of Sandals Church’s internal control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about Sandals Church’s ability to continue as a going concern for a reasonable period of 
time. 

 
We are required to communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit, significant audit findings, and certain internal control–related matters that we 
identified during the audit. 
 
 
 
 
 
April 22, 2026 
Redlands, CA 
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Sandals Church
Consolidated Statement of Financial Position

December 31, 2025

ASSETS

Current Assets

  Cash 11,047,294$      

    Total Cash, Cash Equivalents, and Restricted Cash 11,047,294        

  Prepaid expenses 373,915

  Pledge receivable 131,622

    Total Current Assets 11,552,831        

Other Assets

 Long-term employee benefit 120,330              

 Investments 1,102,790

 Notes receivables 141,413              

 Cash value of insurance policy 763,229

 Property and equipment (net) 61,792,290

    Total Other Assets 63,920,052        

    TOTAL ASSETS 75,472,883$      

LIABILITIES AND NET ASSETS

Current Liabilities

  Accounts payable and accrued liabilities 603,235$            

  Accrued payroll and related taxes 1,744,637           

  Current portion of note payable 888,147              

    Total Current Liabilities 3,236,019           

Non-Current Liabilities

  Note payable 17,432,831

  Less loan issuance cost (158,398)

     Total Non-Current Liabilities 17,274,433        

     Total Liabilities 20,510,452        

Net Assets 

  Without donor restrictions 54,694,870        

  With donor restrictions 267,561              

    Total Net Assets 54,962,431        

    TOTAL LIABILITIES AND NET ASSETS 75,472,883$      

See notes to financial statements 3



Sandals Church
Consolidated Statement of Activities

For the Year Ended December 31, 2025

SUPPORT AND REVENUE

 Without Donor 

Restrictions 

 With Donor 

Restrictions Total

SUPPORT 

   Tithes and offerings 26,354,512$      54,055$              26,408,567$      

   Assets relieved from restrictions 40,417                (40,417)               -                      

  TOTAL SUPPORT 26,394,929        13,638                26,408,567        

REVENUES

Café 232,126 -                      232,126              

   Rental income 664,433 -                      664,433              

Program income 614,278 -                      614,278              

Wedding and funeral income 26,010 -                      26,010                

Interest income 368,421 -                      368,421              

   Incentive income 21,232 -                      21,232                

   Other income 183,629 -                      183,629              

Gain (loss) on sale of assets 2,750                  -                      2,750                  

Unrealized gain (loss) on investment 254,516              -                      254,516              

  TOTAL REVENUES 2,367,395           -                      2,367,395           

TOTAL SUPPORT AND REVENUES 28,762,324        13,638                28,775,962        

EXPENSES

  Ministry expenses 21,640,759        -                      21,640,759        

  Administrative expenses 4,738,753           -                      4,738,753           

  Fundraising expenses 93                        -                      93                        

TOTAL EXPENSES 26,379,605        -                      26,379,605        

Changes in net assets 2,382,719           13,638                2,396,357           

Net assets at beginning of year 51,639,323        253,923              51,893,246        

Prior period adjustment 672,828              672,828              

Beginning net assets adjusted 52,312,151        253,923              52,566,074        

NET ASSETS AT END OF YEAR 54,694,870$      267,561$            54,962,431$      

See notes to financial statements 4



Sandals Church
Consolidated Statement of Functional Expenses

For the Year Ended December 31, 2025

 Ministry 

Expenses 

 Admin 

Expenses 

 Fundraising 

Expenses Total

Salaries 10,481,640$      1,200,585$        -$                    11,682,225$      

Benefits 1,965,382          225,119             -                      2,190,501          

Payroll taxes 334,999             38,372                -                      373,371             

Café 159,976             -                      -                      159,976             

Benevolence 202,570             -                      -                      202,570             

Food, gifts, and missions 2,153,208          403                     93                       2,153,704          

Retreats and events 119,964             -                      -                      119,964             

Bank and credit card fees -                      533,788             -                      533,788             

Depreciation and amortization 1,760,254          863,711             -                      2,623,965          

Equipment rentals 18,585                577                     -                      19,162                

Insurance 254,100             120,639             -                      374,739             

Legal and professional 2,300                  74,159                -                      76,459                

Office expenses 260,940             118,371             -                      379,311             

Postage and printing 129,431             7,583                  -                      137,014             

Rent 117,055             -                      -                      117,055             

Repairs and maintenance 776,650             368,731             -                      1,145,381          

Supplies 716,999             -                      -                      716,999             

Travel 178,218             1,497                  -                      179,715             

Utilities 849,379             -                      -                      849,379             

Other taxes -                      64,274                -                      64,274                

Outside services 310,826             17,134                -                      327,960             

Training and tuition 189,123             37,059                -                      226,182             

Marketing 87,394                -                      -                      87,394                

Camp 569,625             -                      -                      569,625             

Building security -                      53,891                -                      53,891                

Licenses, fees, and permits -                      18,793                -                      18,793                

Computer expenses 2,141                  354,892             -                      357,033             

Interest expense -                      595,366             -                      595,366             

Bad debt -                      43,809                -                      43,809                

21,640,759$      4,738,753$        93$                     26,379,605$      

See notes to financial statements 5



Sandals Church
Consolidated Statement of Cash Flows

For the Year Ended December 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES

  Change in net assets 2,396,357$        

  Adjustments to reconcile net income to net cash provided by

operating activities:

Depreciation expense 2,596,012           

Loan issuance cost 27,953                

Loss on disposal of assets (29,078)               

Net realized and unrealized gain on investments (164,417)             

  (Increase) Decrease in:

    Prepaids (34,366)               

 Pledge receivable 43,809                

 Notes receivable 364,072              

    Long-term employee benefit 26,298                

  Increase (Decrease) in:

    Accounts payable 64,308                

    Accrued liabilities 139,712              

        NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 5,430,660           

CASH FLOWS FROM INVESTING ACTIVITIES

Purchases of fixed assets (5,521,946)         

Proceeds from sale of fixed assets 1,131,774           

Purchases of investments (516,847)             

Proceeds from sale of investments 404,234              

        NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (4,502,785)         

CASH FLOWS FROM FINANCING ACTIVITIES

Payments on loans (1,600,634)         

       NET CASH PROVIDED (USED) BY FINANCING ACTIVITIES (1,600,634)         

Net increase (decrease) in cash, cash equivalents, and restricted cash (672,759)             

Beginning cash, cash equivalents, and restricted cash 11,720,053        

Ending Cash, Cash Equivalents, and Restricted Cash 11,047,294$      

SUPPLEMENTAL INFORMATION:

Interest paid 595,366$            

See notes to financial statements 6



Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
NOTE 1 – PRINCIPAL ACTIVITY AND SIGNIFICANT ACCOUNTING POLICIES 
Activities 
Sandals Church (the Church) is a nonprofit organization incorporated on November 16, 1999, in the State of 
California. Sandals Church is dedicated to spreading the Gospel through establishing, developing, and promoting all 
aspects of church ministry within Riverside, California, and the surrounding communities. 
 
The Church is currently a multi-site church whereby it is one congregation meeting at different locations under the 
Sandals congregation name and trade style. The Church is the sole member of the following California non-profit 
corporations (sometimes referred to individually as an “Affiliated Ministries” and collectively as the “Affiliated 
Ministries”), all of which are organized and operated in accordance with those purposes described in section 
501(c)(3) of the Internal Revenue Code. The Church controls these nonprofit organizations by being their sole 
member and because a majority of board members from the Church’s Board of Directors serve as directors for these 
organizations. The Affiliated Ministries are as follows: 
 

Name Location

Date 
Operationally 

Acquired
East Valley Campus California October 2015
Moreno Valley Campus California February 2017
Banning Campus California June 2017
Palm Avenue Campus California August 2017
San Bernardino Campus California November 2017
Lake Arrowhead Campus California June 2018
ROGO Ministries California September 2018
Fresno Campus California August 2019
Azusa Campus California April  2020
Anaheim Campus California December 2020
Santa Rosa Campus California December 2021

 
Basis of Accounting 
The financial statements of the Church have been prepared in accordance with accounting principles generally 
accepted in the United States of America (U.S. GAAP), on the accrual basis of accounting and, accordingly, reflect all 
significant receivables, payables, and other liabilities. 
 
Basis of Presentation 
The Church reports information regarding its financial position and activities according to two classes of net assets: 
net assets without donor restrictions and net assets with donor restrictions. The following provides an explanation 
of net assets categories included in the accompanying financial statements: 
 
Net Assets without Donor Restrictions – Net assets that are not subject to donor-imposed restrictions and may be 
expended for any purpose in performing the primary objectives of the Church. These net assets may be used at the 
discretion of the Church’s management and the board of directors. 
 
Net Assets with Donor Restrictions – Net assets subject to stipulations imposed by donors or certain grantors. Some 
donor restrictions are temporary in nature; those restrictions will be met by the actions of the Church or by the 
passage of time. Other donor restrictions are perpetual in nature, whereby the donor has stipulated the funds be 
maintained in perpetuity. 
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Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
Donor restricted contributions are reported as increases in net assets with donor restrictions. When a restriction 
expires, net assets are reclassified from net assets with donor restrictions to net assets without donor restrictions in 
the statement of activities. 
 
Principle of Consolidation 
The consolidated financial statements include the accounts of the Church and the Affiliated Ministries. Accounting 
principles generally accepted in the United States of America require all organizations over which the Church has 
both control and an economic interest to be accounted for as consolidated affiliates. All material inter-organizational 
accounts and transactions and have been eliminated. 
 
Cash, Cash Equivalents, and Restricted Cash 
The Church considers all cash and highly liquid financial instruments with original maturities of three months or less, 
which are neither held for nor restricted by donors for long-term purposes, to be cash and cash equivalents. Funds 
received from the Momentum pledge campaign is restricted by donors for long term purposes and is not available 
for operating purposes. As of December 31, 2025, the Church had $-0- of cash restricted at year end. 
 
Concentrations of Credit and Market Risk 
Financial instruments that potentially expose the Church to concentrations of credit and market risk consist primarily 
of cash and cash equivalents investments. The Church maintains its cash and cash equivalents in various bank 
accounts that, at times, may exceed federally insured limits. The Church’s cash and cash equivalent accounts have 
been placed with high credit quality financial institutions. The Church has not incurred losses, nor does it anticipate 
any losses with respect to such accounts related to this activity. As of December 31, 2025, balances in excess of 
insured amounts were $1,679,045. 
 
The Church maintains cash at financial institutions whose accounts are insured by the Federal Deposit Insurance 
Corporation (FDIC). The FDIC fully insures all funds up to $250,000. The Church also uses Insured Cash Sweep 
accounts which insurance funds up to $9,600,000. 
 
Investments with brokers are insured by the Securities Investor Protection Corporation (SIPC) up to $500,000 of 
which $250,000 may be cash. Insurance protects assets in the case of broker-dealer insolvency and not against 
decline in market values. 
 
Credit risk associated with accounts receivable is considered to be limited due to high historical collection rates and 
because outstanding amounts are due from individuals supportive of the Church’s mission. 
 
Property and Equipment, Net 
Property and equipment are stated at cost at date of purchase or estimated fair market value at the date of donation. 
Depreciation is calculated using the straight-line method over the lesser of the estimated useful lives of the assets 
or the lease term. The Church’s policy is to capitalize renewals and betterments acquired for greater than $3,000, 
with useful life greater than one year, and expense normal repairs and maintenance as incurred or projects greater 
than $25,000. The Church’s management periodically evaluates whether events or circumstances have occurred 
indicating the carrying amount of long-lived assets may not be recovered. The estimated useful lives are as follows: 
 
 Vehicles 5 years 
 Environments 5 years 
 Equipment and computers 5-10 years 
 Furniture and fixtures 10 years 
 Building and improvements 39-40 years 
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Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
Contributed property and equipment are recorded at fair value at the date of donation. Contributions with donor-
imposed stipulations regarding how long the contributed assets must be used are recorded as net assets with donor 
restrictions; otherwise, the contributions are recorded as net assets without donor restrictions. 
 
Investments 
Investments are recorded at cost, if purchased or at fair value, if donated. Thereafter, investments are reported at 
their fair values in the statement of financial position, and changes in fair value are reported as investment return in 
the statements of activities. Net investment return/(loss) is reported in the statement of activities and consists of 
interest and dividend income, realized and unrealized capital gains and losses, less external and direct internal 
investment expenses. All gains and losses and investment income are recorded in the statement of activities 
according to the nature of donor restrictions. 
 
Fair Value Measurements 
Fair value is defined as the price that would be received to sell an asset in the principal or most advantageous market 
for the asset in an orderly transaction between market participants on the measurement date. Fair value should be 
based on the assumptions market participants would use when pricing an asset. US GAAP establishes a fair value 
hierarchy that prioritizes investments based on those assumptions. The fair value hierarchy gives the highest priority 
to quoted prices in active markets (observable inputs) and the lowest priority to an entity’s assumptions 
(unobservable inputs). The Church groups assets at fair value in three levels based on the markets in which the assets 
and liabilities are traded, and the reliability of the assumptions used to determine fair value.  
 
These levels are: 
 

Level 1 Unadjusted quoted market prices for identical assets or liabilities in active markets as of the 
measurement date. 

Level 2 Other observable inputs, either directly or indirectly, including: 
 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in non-active markets; 
 Inputs other than quoted prices that are observable for the asset or liability; 
 Inputs that are derived principally from or corroborated by other observable market data. 

Level 3 Unobservable inputs that cannot be corroborated by observable market data. 
 

Leases 
The Church determines if an arrangement is or contains a lease at inception. Leases are included in right-of-use 
(ROU) assets and lease liabilities in the statement of financial position. ROU assets and lease liabilities reflect the 
present value of the future minimum lease payments over the lease term, and ROU assets also include prepaid or 
accrued rent. Operating lease expense is recognized on a straight-line basis over the lease term. The Church does 
not report ROU assets and leases liabilities for its short-term leases (leases with a term of 12 months or less). Instead, 
the lease payments of those leases are reported as lease expense on a straight-line basis over the lease term. 
 
Revenue and Revenue Recognition 
The Church recognizes revenue from products and services when the performance obligations of transferring the 
products and providing the services are met. Café sales and the sale of merchandise are recognized at the time of 
purchase. 
 
The Church recognizes contributions when cash, securities, or other assets; an unconditional promise to give; or a 
notification of a beneficial interest is received. Conditional promises to give – that is, those with a measurable 
performance or other barrier and a right of return – are not recognized until the conditions on which they depend 
have been met. 
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Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
Support and Revenue 
Support and revenue include all resources over which the Board of Directors has discretionary control to use in 
carrying on the general operations of the Church. Support and revenue is considered unrestricted unless specifically 
restricted by the donor. 
 
Advertising 
Advertising costs are expensed as incurred. Advertising expense was $87,394 for the year ended December 31, 2025. 
 
Functional Allocation of Expenses 
The costs of program and supporting services activities have been summarized on a functional basis in the statement 
of activities. The statement of functional expenses presents the natural classification detail of expenses by function. 
Accordingly, certain costs have been allocated among the programs and supporting services benefited. 
 
Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect certain reported amounts of assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates, and those differences could be material. 
 
Income Tax Status 
Sandals Church and the Affiliated Ministries are exempt from income taxes under Internal Revenue Code Section 
501(c)(3) and California Revenue Code Section 23701d, though it is subject to tax on income unrelated to its exempt 
purpose, unless that income is otherwise excluded by the Code. The Church has processes presently in place to 
ensure the maintenance of its tax-exempt status; to identify and report unrelated income; to determine its filing and 
tax obligations in jurisdictions for which it has nexus; and to identify and evaluate other matters that may be 
considered tax positions. The Church has determined that there are no material uncertain tax positions that require 
recognition or disclosure in the financial statements. 
 
The Church and the Affiliated Ministries have been classified as a publicly supported organization that is not a private 
foundation under Section 509(a) of the Internal Revenue Code. 
 
The Church and the Affiliated Ministries are not required to file income tax returns in the U.S. Federal jurisdiction or 
the State of California, except in some instances. Should the Church or the Affiliated Ministries file Federal income 
tax returns, they would remain subject to examination by the Internal Revenue Service for the prior three tax years. 
Should the Church or the Affiliated Ministries file California income tax returns, they would remain subject to 
examination by the Franchise Tax Board for the prior four tax years. 
 
NOTE 2 – LIQUIDITY AND AVAILABILITY 
Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use within 
one year of the balance sheet date, comprise the following: 
 

Cash and cash equivalents 11,047,294$  
Investments 1,102,790

Total financial assets available for general expenditure within one year 12,150,084$  

 
The Church manages its liquidity following three guiding principles: operating within a prudent range of financial 
soundness and stability, maintaining adequate liquid assets to fund near-term operating needs, and maintaining 
sufficient funds to provide reasonable assurance that long-term obligations will be discharged. 
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Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
NOTE 3 – LONG-TERM EMPLOYEE BENEFIT 
In August of 2020, the Church gifted Pastor Matthew Brown a total sum of $214,285 as a retention incentive. The 
gift was made in the form of a forgivable loan. The Church will forgive a prorated amount each pay period in the 
amount equal to 1/60th of the gift commencing on the first pay period of 2021, through December 31, 2030. The 
forgivable loan will be immediately forgiven upon termination without cause, resignation for good reason or death 
or disability. In the event of termination, or cause, or resignation without good reason prior to full forgiveness, the 
parties will meet in good faith to establish a repayment schedule for the remaining balance to be paid in equal 
installments over a period of not less than ten years from the date of termination. 
 
In April of 2022, the Church gifted Daniel Zimbardi a total sum of $25,000 as a retention incentive. The gift was made 
in the form of a forgivable loan. The Church will forgive a prorated amount each pay period in the amount equal to 
1/60th of the gift commencing on the first pay period of 2023, through December 31, 2027. The forgivable loan will 
be immediately forgiven upon termination without cause, resignation for good reason or death or disability. In the 
event of termination, or cause, or resignation without good reason prior to full forgiveness, the parties will meet in 
good faith to establish a repayment schedule for the remaining balance to be paid in equal installments over a period 
of not less than ten years from the date of termination. 
 
NOTE 4 – INVESTMENTS 
Investments are reported at fair value on a recurring basis determined by reference to quoted market prices and 
other relevant information generated by market transactions. Investments at December 31, 2025, are as follows: 
 

Level 1 Level 2 Level 3 Total
Exchange traded funds 224,457$        -$                 -$                 224,457$        
Mutual funds 477,089          -                   -                   477,089          
Equity 379,741          -                   -                   379,741          

1,081,287$    -$                 -$                 1,081,287       

Not subject to fair value hierarchy:
Cash 21,503            

1,102,790$    

Fair Value Measurements on a Recurring Basis as of                                   
December 31, 2025
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Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
NOTE 5 – FIXED ASSETS 
As of December 31, 2025, the Church had the following balances for fixed assets: 
 

Balance at Balance at
12/31/2024 Additions Deletions 12/31/2025

Assets
Nondepreciable assets:

Land 7,668,221$    -$                 -$                 7,668,221$    
 Construction in progress 1,209,011       3,419,138       (1,095,496)     3,532,653       
Parking lot 1,844,031       145,000          -                   1,989,031       
Total nondepreciable assets 10,721,263    3,564,138       (1,095,496)     13,189,905    

Depreciable assets:
Building 150 14,984,585    -                   -                   14,984,585    
Building 250 3,892,429       -                   -                   3,892,429       
EV building 751,804          -                   -                   751,804          
MV building 839,147          -                   -                   839,147          
BA building 1,115,800       -                   -                   1,115,800       
SB building 4,415,055       -                   -                   4,415,055       
PA building 1,979,412       -                   -                   1,979,412       
WC building 3,865,521       132,926          -                   3,998,447       
LKAH building 2,598,306       -                   -                   2,598,306       
Santa Rosa building 3,328,450       -                   -                   3,328,450       
Fresno building 753,933          -                   -                   753,933          
Anaheim building 8,816,800       -                   -                   8,816,800       
Azusa building 1,594,415       -                   -                   1,594,415       
Menifee building 2,056,347       -                   -                   2,056,347       
Palm MPB 1,705,392       -                   -                   1,705,392       
Redlands building 3,030,000       -                   -                   3,030,000       
Sound and video equipment 5,469,006       841,909          -                   6,310,915       
Equipment and computers 1,390,914       -                   -                   1,390,914       
Furniture and fixtures 3,499,945       269,628          -                   3,769,573       
Environments 1,186,197       549,355          -                   1,735,552       
Vehicles 665,592          93,274            (36,278)           722,588          
Building improvements 720,930          70,716            -                   791,646          
Total depreciable assets 68,659,980    1,957,808       (36,278)           70,581,510    

Total Fixed Assets 79,381,243    5,521,946       (1,131,774)     83,771,415    

Accumulated Depreciation (19,412,191)   (2,596,012)     29,078            (21,979,125)   
(19,412,191)   (2,596,012)     29,078            (21,979,125)   

Net Fixed Assets 59,969,052$  2,925,934$    (1,102,696)$   61,792,290$  

Depreciation expense for the year ended amounted to: 2,596,012$    
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Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
NOTE 6 – PENSION PLAN 
The Church sponsors a 403(b) plan for all employees from the date of hire who agree to make contributions to the 
plan. The Church makes a matching contribution if the participant contributes more than $52.50 per month and 
meets eligibility requirements, at various rates based on the employee’s class of employment with the Church. The 
total payroll for the year was $11,682,225, and the total covered payroll amounted to $9,260,609. The matching 
employer contribution for the year ended December 31, 2025, was $734,805. 
 
NOTE 7 – NOTES PAYABLE 
The Church entered into a loan agreement with Pacific Premier Bank in September 2021, for $24,695,000. The 
Church is to pay principal and interest on a monthly basis, for 120 months, beginning in September 2021, with a final 
payment on October 2031, for the principal balance plus monthly interest. The interest rate for the loan is fixed at 
3%. 
 
The future maturities of notes payable as of December 31, 2025, are as follows: 
 

Current portion 888,147$        
Long-term 17,432,831    

Total 18,320,978$  

Future maturities

2026 888,147$        
2027 893,539          
2028 919,700          
2029 949,467          
2030 978,753          

Thereafter 13,691,372    
Total 18,320,978$  

 
 
 
 
 
 
 
 
 
 

Section Intentionally Left Blank 
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Sandals Church 
Notes to Financial Statements 

For the Year Ended December 31, 2025 

 

 
NOTE 8 – LINE OF CREDIT 
The Church has a line of credit at a bank with a maximum borrowing limit of $2,500,000. The line of credit renews 
annually and is effective through October 1, 2026, at an interest rate of 7.00% on outstanding balances. The line of 
credit is secured by real property owned by the Church. The balance on the line of credit as of the year ended 
December 31, 2025, is $-0-. 
 
NOTE 9 – LEASES 
Lessee 
The Church evaluated its contractual arrangements to determine which met the criteria of a lease. Right-of-use 
(ROU) assets represent the Church’s right to use underlying assets for the lease term, and lease liabilities represent 
the obligation to make lease payments arising from those leases. ROU assets and lease liabilities are initially 
measured at the present value of future lease payments over the lease term. 
 
In the prior year, the Church’s lease arrangements transitioned to month-to-month agreements. As such, these 
arrangements are considered short-term leases, and no ROU assets or lease liabilities are recognized as of December 
31, 2025. Lease payments associated with these agreements are recognized as expense on a straight-line basis over 
the lease term. 
 
For the year ended December 31, 2025, total operating lease cost was $72,840. 
 
Lessor 
The Church leases Church-owned property to outside entities for commercial use under noncancelable operating 
leases. The Church’s investment in property rented consisted of 39,863 square feet of building at a cost of $2,586,234 
less accumulated depreciation of $68,331, which are recorded in the Church’s statement of financial position. 
 
Future minimum rental payments are as follows: 
 

Years ending December 31, 
2025 512,040$        
Total 512,040$        

 
The Church also rents space to other entities and congregations under cancelable rent agreements at various 
locations. Total rental revenue for the fiscal year ended December 31, 2025, was $664,433. 
 
NOTE 10 – NET ASSETS 
With donor restrictions – funds or other assets restricted by the donor, grantor, or other outside party for a particular 
purpose. At year end, the restricted net assets are comprised of the following: 
 

Momentum campaign 267,561$        
    Net Assets with Donor Restrictions 267,561$        

 
NOTE 11 – NET ASSETS RELEASED FROM RESTRICTIONS 
Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes or by 
occurrence of other events specified by donors as follows: 
 

Net assets released from restrictions 40,417$          
    Total Restrictions Released 40,417$          
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NOTE 12 – PRIOR PERIOD ADJUSTMENT 
The Church identified an error in the prior year related to the recognition of assets related to the cash surrender 
value of life insurance policies. In accordance with accounting principles generally accepted in the United States of 
America, the Church has corrected this error through a prior period adjustment. The effect of this correction was to 
increase beginning net assets by $672,828 and increased assets by $672,828 for the year ended December 31, 2024. 
 
The accompanying financial statements for the year ended December 31, 2025, reflect the corrected balances as of 
the beginning of the year. 
 
NOTE 13 – SUBSEQUENT EVENTS 
Sandals Church has evaluated subsequent events through April 22, 2026, the date on which the financial statements 
were available to be issued. 
 
 
 

*  *  *  *  * 
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